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The Strait of Hormuz s closed to traffic
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Asian refineries have received their last Gulf oil shipments

Figure 1: Oil flows from the Persian Gulf and South East Asia
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Asian refinery capacity accordingly being scaled back

Japan refinery utilisation - seasonally adjusted
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Singapore has low stocks of distillates

Exhibit 31: Singapore distillate stocks

Singapore Middle Distillate Inventories (min bbis)




0il prices and refining margins have increased sharply
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Real Oil prices have spiked to high levels
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Global fuel prices and NZ pump prices (91 unleaded) - $3.30-3.40
likely

NZD/ USD
0.55 0.56 0.57 0.58 0.59 0.60 0.61
100 280 278 276 274 272 270 268
110 292 289 287 285 283 281 279
120 303 301 298 296 294 292 289
Singapore 130 314 312 309 307 304 302 300
refined gas 140 326 323 320 318 315 313 310
(USD / barrel) 150 337 334 331 328 326 323 320
160 348 345 342 339 336 333 330
170 359 355 352 349 346 343 340
180 370 366 363 360 356 353 350
190 380 377 373 370 366 363 360
200 391 387 383 380 377 373 370

Source: Westpac




Fuel inventories at risk due to Hormuz closure

Available fuel inventories as at 1 April 2026 (days of cover)

Petrol Diesel Jet fuel
On hand 27 18 26
En route —in EEZ 3 3 1
En route —up to 3 32 26 23
weeks

Total 62 52 50
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Two week cease fire agreed

Possible menu items: WTI Crude Oil
A permanent end of hostilities 190 $/bbl $/bbl 190
« Guarantees that the U.S. and Israel won't attack

I[ran again

110 1 - 110
» Cease-fire agreements include Israel's war with
Hezbollah in Lebanon

* All sanctions on Iran should be lifted
« All sanctions lifted on Iran's allies 90 - L 90
* |ran takes control of the Strait of Hormuz

100 H - 100

- Iran can charge fees on crossings through the 80 ; - 80
Strait
» The toll money is used for Iran's reconstruction 70 1 - 70
« The toll fees in Hormuz will be shared with
Oman 60 - L 60
50 = ' - ' - . 50
16 2 13 2 16 1

2026 Jan 2026 Feb 2026 Mar

Sources: Macrobond, , Westpac
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Revised economic
forecasts
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GDP growth forecasts - sharp revision t0 1.9%, -0.4% in Q2
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Consumer confidence has cratered
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Headline consumer and business confidence
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House price recovery is on ice - falling prices in 2026

35
30
25
20
15
10

-15

%yr
— RBNZ February MPS
---- Previous forecast

— Updated forecast

Sources: REINZ, RBNZ, Westpac

A

Y%yr

Forecasts
—

2015 2017 2019 2021

2023

2025

2027

35

- 30

25
20
15
10

-10
-15



Short term visitor arrivals to drop back sharply
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Unemployment rate - no fall in unemployment this year
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Inflation forecasts - CPl in inflation to top 4% in 2026
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Farm Input Expenses - rising strongly
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Official Cash Rate forecasts
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Alternative scenario - 6mth closure of Strait of Hormuz
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Questions and issues
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[ ]
Economic forecasts
Quarterly % change

Mar-26 Jun-26 Sep-26 Dec-26 2024 2025 2026 2027
GDP 0.8 -0.4 0.5 1.0 -1.6 1.3 1.9 3.9
GDP (annual average) - - - - -0.3 0.2 1.5 3.5
Consumer price index 0.8 1.6 1.0 04 2.2 3.1 3.8 1.7
Employment change 0.2 0.0 0.3 0.7 -1.3 0.2 1.2 3.1
Unemployment rate 54 5.6 5.6 54 5.1 54 54 4.6
Labour cost index (all sectors) 0.5 0.6 0.7 0.6 3.3 2.0 2.3 2.2
Current account balance (% of GDP) -3.7 -3.8 -3.8 -3.5 -4.7 -3.7 -3.5 -3.4
Terms of trade -0.3 -0.5 3.7 1.5 8.9 3.5 4.4 3.4
House price index 04 -0.3 -1.3 0.2 -1.0 -0.1 -0.9 2.0

Mar-26 Jun-26 Sep-26 Dec-26 2024 2025 2026 2027
Official Cash Rate 2.25 2.25 2.25 2.50 4.25 2.25 2.50 4.00
90 day bank bill 2.45 2.45 2.50 2.90 4.45 2.52 2.90 4.25
2 year swap 3.30 3.60 3.85 4.10 3.64 2.71 4.10 4.40
5 year swap 3.90 4.10 4.20 4.30 3.73 3.27 4.30 4.45
10 year bond 4.75 4.80 4.95 4.95 4.50 4.27 4.95 5.10
TWI 66.9 66.5 67.8 68.9 69.5 66.4 68.9 72.5
NZD/USD 0.59 0.59 0.61 0.62 0.59 0.57 0.62 0.67
NZD/AUD 0.82 0.82 0.84 0.85 0.91 0.87 0.85 0.91
NZD/EUR 0.51 0.50 0.51 0.52 0.55 0.49 0.52 0.55
NZD/GBP 0.44 0.44 0.44 0.45 0.46 0.43 0.45 0.48

Source: Westpac forecasts as at 25 March 2026 24




Please follow our research at the links helow

Subscribe to LinkedIn: Linkedin:
Westpac IQ Kelly Eckhold Westpac NZ
Economics Team
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Things you should know
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make improvements for you. We may at times use technology to capture data about you to help us to better understand you
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This information, unless specifically indicated otherwise, is under copyright of the Westpac Group. None of the material, nor
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Disclaimer

This information has been prepared by Westpac and is intended for information purposes only. It is not intended to reflect
any recommendation or financial advice and investment decisions should not be based on it. This information does not
constitute an offer, a solicitation of an offer, or an inducement to subscribe for, purchase or sell any financial instrument or
to enter into a legally binding contract. To the extent that this information contains any general advice, it has been prepared
without taking into account your objectives, financial situation or needs and before acting on it you should consider the
appropriateness of the advice. Certain types of transactions, including those involving futures, options and high yield
securities give rise to substantial risk and are not suitable for all investors. We recommend that you seek your own
independent legal or financial advice before proceeding with any investment decision.

This information may contain material provided by third parties. While such material is published with the necessary
permission none of Westpac or its related entities accepts any responsibility for the accuracy or completeness of any such
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subject to change without notice and none of Westpac or its related entities is under any obligation to update this
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“continue”, “assume”, “positioned”, “may”, “will”, “should”, “shall”, “risk” and other similar expressions that are predictions of
or indicate future events and future trends identify forward-looking statements. These forward-looking statements include all
matters that are not historical facts. Past performance is not a reliable indicator of future performance, nor are forecasts of
future performance. Whilst every effort has been taken to ensure that the assumptions on which any forecasts are based
are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties.
The ultimate outcomes may differ substantially from any forecasts.

Conflicts of Interest: In the normal course of offering banking products and services to its clients, the Westpac Group may
act in several capacities (including issuer, market maker, underwriter, distributor, swap counterparty and calculation agent)
simultaneously with respect to a financial instrument, giving rise to potential conflicts of interest which may impact the

performance of a financial instrument. The Westpac Group may at any time transact or hold a position (including hedging
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performance of that financial instrument.

Author(s) disclaimer and declaration: The author(s) confirms that (a) no part of his/her compensation was, is, or will be,
directly or indirectly, related to any views or (if applicable) recommendations expressed in this material; (b) this material
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sources reasonably believed to be reliable and accurate; (c) to the best of the author’s knowledge, they are not in receipt of
inside information and this material does not contain inside information; and (d) no other part of the Westpac Group has
made any attempt to influence this material.

Further important information regarding sustainability related content: This material may contain statements relating
to environmental, social and governance (ESG) topics. These are subject to known and unknown risks, and there are
significant uncertainties, limitations, risks and assumptions in the metrics, modelling, data, scenarios, reporting and analysis
on which the statements rely. In particular, these areas are rapidly evolving and maturing, and there are variations in
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no representation, warranty or assurance (including as to the quality, accuracy or completeness of the statements). You
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Additional country disclosures:

Australia: Westpac holds an Australian Financial Services Licence (No. 233714). You can access Westpac's Financial
Services Guide here or request a copy from your Westpac point of contact. To the extent that this information contains any
general advice, it has been prepared without taking into account your objectives, financial situation or needs and before
acting on it you should consider the appropriateness of the advice.

New Zealand: In New Zealand, Westpac Institutional Bank refers to the brand under which products and services are
provided by either Westpac (NZ division) or Westpac New Zealand Limited (company number 1763882), the New Zealand
incorporated subsidiary of Westpac (“WNZL”). Any product or service made available by WNZL does not represent an offer
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Fiji: Unless otherwise specified, the products and services for Westpac Fiji are available from www.westpac.com.fi ©
Westpac Banking Corporation ABN 33 007 457 141. This information does not take your personal circumstances into
account and before acting on it you should consider the appropriateness of the information for your financial situation.
Westpac Banking Corporation ABN 33 007 457 141 is incorporated in NSW Australia and registered as a branch in Fiji. The
liability of its members is limited.

Papua New Guinea: Unless otherwise specified, the products and services for Westpac PNG are available from
www.westpac.com.pg © Westpac Banking Corporation ABN 33 007 457 141. This information does not take your personal
circumstances into account and before acting on it you should consider the appropriateness of the information for your
financial situation. Westpac Banking Corporation ABN 33 007 457 141 is incorporated in NSW Australia. Westpac is
represented in Papua New Guinea by Westpac Bank - PNG - Limited. The liability of its members is limited.

U.S: Westpac operates in the United States of America as a federally licensed branch, regulated by the Office of the
Comptroller of the Currency. Westpac is also registered with the US Commodity Futures Trading Commission (“CFTC”) as
a Swap Dealer, but is neither registered as, or affiliated with, a Futures Commission Merchant registered with the US CFTC.
The services and products referenced above are not insured by the Federal Deposit Insurance Corporation (“FDIC”).

Westpac Capital Markets, LLC (‘WCM’), a wholly-owned subsidiary of Westpac, is a broker-dealer registered under the U.S.

Securities Exchange Act of 1934 (‘the Exchange Act’) and member of the Financial Industry Regulatory Authority (‘FINRA").
In accordance with APRA's Prudential Standard 222 'Association with Related Entities', Westpac does not stand behind
WCM other than as provided for in certain legal agreements between Westpac and WCM and obligations of WCM do not
represent liabilities of Westpac.

This communication is provided for distribution to U.S. institutional investors in reliance on the exemption from registration
provided by Rule 15a-6 under the Exchange Act and is not subject to all of the independence and disclosure standards
applicable to debt research reports prepared for retail investors in the United States. WCM is the U.S. distributor of this
communication and accepts responsibility for the contents of this communication. Transactions by U.S. customers of any
securities referenced herein should be effected through WCM. All disclaimers set out with respect to Westpac apply
equally to WCM. If you would like to speak to someone regarding any security mentioned herein, please contact WCM on
+1 212389 1269. Investing in any non-U.S. securities or related financial instruments mentioned in this communication
may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of,
the SEC in the United States. Information on such non-U.S. securities or related financial instruments may be limited. Non-
U.S. companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect in the United States. The value of any investment or income from any securities or related derivative instruments
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or
adverse effect on the value of or income from such securities or related derivative instruments.

The author of this communication is employed by Westpac and is not registered or qualified as a research analyst,
representative, or associated person of WCM or any other U.S. broker-dealer under the rules of FINRA, any other U.S. self-
regulatory organisation, or the laws, rules or regulations of any State. Unless otherwise specifically stated, the views
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